
Capital Expenditure Justification Form 

Required to be completed for any ARPA allocation that includes capital expenditures, and the total 
capital project cost is $1 million or more. See Page 27-28 of the Compliance and Reporting Guidance to 
verify the capital expenditures are an enumerated use. 

1. Description of the harm or need to be addressed. Recipients should provide a description of the
specific harm or need to be addressed and why the harm was exacerbated or caused by the
public health emergency. Recipients may provide quantitative information on the extent and the
type of harm, such as the number of individuals or entities affected.

https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf#page=27


2. Explanation of why a capital expenditure is appropriate. For example, recipients should include 
an explanation of why existing equipment and facilities, or policy changes or additional funding 
to pertinent programs or services, would be inadequate. 

  



3. Comparison of proposed capital project against at least two alternative capital expenditures and 
demonstration of why the proposed capital expenditure is superior. Recipients should consider 
the effectiveness of the capital expenditure in addressing the harm identified and the expected 
total cost (including pre-development costs) against at least two alternative capital 
expenditures. Please include support cost analysis detail of all three capital expenditure 
proposals (the proposed project and two alternatives).  

 

 

  



Definitions: 

Capital expenditures means: expenditures to acquire capital assets or expenditures to make additions, 
improvements, modifications, replacements, rearrangements, reinstallations, renovations, or alterations 
to capital assets that materially increase their value or useful life. 

Capital assets means:  

(1) Tangible or intangible assets used in operations having a useful life of more than one year which are 
capitalized in accordance with GAAP. Capital assets include:  

(i) Land, buildings (facilities), equipment, and intellectual property (including software) whether 
acquired by purchase, construction, manufacture, exchange, or through a lease accounted for as 
financed purchase under Government Accounting Standards Board (GASB) standards or a finance lease 
under Financial Accounting Standards Board (FASB) standards; and  

(ii) Additions, improvements, modifications, replacements, rearrangements, reinstallations, renovations 
or alterations to capital assets that materially increase their value or useful life (not ordinary repairs and 
maintenance).  

(2) For purpose of this part, capital assets do not include intangible right-to-use assets (per GASB) and 
right-to-use operating lease assets (per FASB). For example, assets capitalized that recognize a lessee's 
right to control the use of property and/or equipment for a period of time under a lease contract. See 
also § 200.465.  

 

https://www.ecfr.gov/current/title-2/section-200.465
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