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Policies & priorities
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New government policies will likely have a mixed economic impact, 
which means details and sequencing matter

Source: PIMCO, Goldman Sachs, Deutsche Bank, Congressional Budget Office as of December 31, 2024.

Policy Detail
Impact on 
Growth

Impact on 
Inflation

Impact on 
Deficit

Expiring Trump Tax Cuts
▪ Extend individual and reinstate expiring 

business provisions
▪ New tax cuts will be marginal

Positive Neutral Increase

IRA Renewable Tax 
Credits

▪ Targeted repeal of credits
▪ Eliminate DOE Grants

Neutral Neutral Decrease

Tariffs
▪ Tariffs will increase but less than rhetoric
▪ China a specific target

Negative Increase Decrease

Immigration
▪ Close border and restart wall
▪ End Temporary Protected Status
▪ Symbolic deportations

Negative
Neutral to 
Increase

Neutral

Deregulation
▪ Energy permitting
▪ More industry friendly regulatory agency
▪ Banking changes

Positive Lower Neutral

Spending Cuts
▪ DOGE could reduce spending marginally
▪ Real cuts require Congress

Neutral to 
Negative

Neutral
Neutral to 
Decrease

Social Security/Medicare ▪ No major changes Neutral Neutral Increase



Economic policy uncertainty has spiked
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The trade war has led to a spike in economic policy uncertainty, which 
has recently reached levels not seen since the COVID-19 outbreak

Source: Bloomberg as of March 31, 2025. Data is weekly.
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Economic policy uncertainty shock
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The longer uncertainty stays elevated, the bigger is the downside risk 
to the economy

Source: Apollo



Odds of a recession have ticked higher
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Heading into 2025, forecasters saw a relatively low probability of a 
near-term recession in the U.S. 

Source: Bloomberg as of March 31, 2025. Displays the median forecasted probability of recession based on forecasts derived from the latest monthly & quarterly surveys 

conducted by Bloomberg and from forecasts submitted by various banks.
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Market returns
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Non-U.S. equities and fixed income have outperformed this year, while 
U.S. markets have lagged

Note: Data as of May 8, 2025.
Source: Refinitiv
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Corrections and bear markets
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S&P 500 corrections and bear markets since 1940

Source: Carson
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Market performance around first Fed cut
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U.S. equities began 2025 tracking a strong growth trajectory but then 
moved to follow a recessionary outcome prior to the recent bounce

Source: Goldman Sachs



Bear markets

Bear Start (Peak) Bear End (Trough) Recession? Duration (Months) Drawdown

1/3/2022 10/12/2022 N 10 -25.4%

2/19/2020 3/23/2020 Y 1 -33.9%

10/9/2007 3/9/2009 Y 17 -56.8%

3/24/2000 10/9/2002 Y 30 -49.1%

8/25/1987 12/4/1987 N 3 -33.5%

11/28/1980 8/12/1982 Y 20 -27.1%

1/11/1973 10/3/1974 Y 20 -48.2%

11/29/1968 5/26/1970 Y 17 -36.1%

2/9/1966 10/7/1966 N 7 -22.2%

12/12/1961 6/26/1962 N 6 -28.0%

8/2/1956 10/22/1957 Y 14 -21.6%

Average 13.2 -35.7%

9

S&P 500

Note: Daily price indices are used to capture longer time periods and to represent the sensitivity to short-term market stress
Source: Bloomberg as of March 14, 2025, data since 1950



In recent weeks, earnings forecasts have been revised downward as 
the impact of tariffs on corporate profitability has yet to be realized 

Earnings expectations have been revised downward
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Source: FactSet as of May 2, 2025
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IMF reduces global growth expectations 
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In response to tariffs, the IMF reduced its global growth expectations 
in April; forecasts for the U.S. and China were most impacted

Source: IMF estimates as of April 30, 2025. Data points compare April estimates with estimated released in January of 2025.  
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Fixed income forward returns
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Current levels of yield present favorable future return scenarios for 
fixed income amid rate and spread volatility

Source: Bloomberg as of April 30, 2025
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Marquette Associates, Inc. (“Marquette”) has prepared this document for the exclusive use by the client or third party for which it was prepared. The information herein
was obtained from various sources, including but not limited to third party investment managers, the client's custodian(s) accounting statements, commercially available
databases, and other economic and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the information in this document and its
accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential losses arising from its use. The information provided herein is as of the
date appearing in this material only and is subject to change without prior notice. Thus, all such information is subject to independent verification and we urge clients to
compare the information set forth in this statement with the statements you receive directly from the custodian in order to ensure accuracy of all account information.
Past performance does not guarantee future results and investing involves risk of loss. No graph, chart, or formula can, in and of itself, be used to determine which
securities or investments to buy or sell.

Forward‐looking statements, including without limitation any statement or prediction about a future event contained in this presentation, are based on a variety of
estimates and assumptions by Marquette, including, but not limited to, estimates of future operating results, the value of assets and market conditions. These estimates
and assumptions, including the risk assessments and projections referenced, are inherently uncertain and are subject to numerous business, industry, market, regulatory,
geopolitical, competitive, and financial risks that are outside of Marquette's control. There can be no assurance that the assumptions made in connection with any
forward‐looking statement will prove accurate, and actual results may differ materially.

The inclusion of any forward‐looking statement herein should not be regarded as an indication that Marquette considers forward‐looking statements to be a reliable
prediction of future events. The views contained herein are those of Marquette and should not be taken as financial advice or a recommendation to buy or sell any
security. Any forecasts, figures, opinions or investment techniques and strategies described are intended for informational purposes only. They are based on certain
assumptions and current market conditions, and although accurate at the time of writing, are subject to change without prior notice. Opinions, estimates, projections,
and comments on financial market trends constitute our judgment and are subject to change without notice. Marquette expressly disclaims all liability in respect to
actions taken based on any or all of the information included or referenced in this document. The information is being provided based on the understanding that each
recipient has sufficient knowledge and experience to evaluate the merits and risks of investing.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber of service. Our expertise is grounded

in our commitment to client service — our team aims to be a trusted partner and as fiduciaries, our clients’ interests and objectives are at the center of

everything we do. Our approach brings together the real-world experience of our people and our dedication to creativity and critical thinking in order

to empower our clients to meet their goals. For more information, please visit www.MarquetteAssociates.com.
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