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RESOLUTION OF INTENTION TO IE .,.C: $350, 000. ( 0 COMMERCIAL DEVELOP.MENT 
REVENUE BONDS (CHARLES., D. · ROY!f'f;, ·AND,• �UNI��:�S. ROYCE PROJECT) 

WHEREAS, Council of Sussex County (the County) has heretofore 
"• f ... y ! .. : , . :..- • t 

adopted the Sussex Cou�ty Commercial, 

Revenue Bond Ord inance, .t O[ginp;n,c;e No. 

Industrial and Agricultur;:i -

g 
80, as amended, (the General 

Ordinance) to encourage and assist the financing of the 

construction, acquisition, sale or lease of industrial, commercic 
. r ·- • ) ' 

and agricultural facilities related to the maintenance or promoti' 
(14 ... y 

of employment Qr, ct© the ·redevelopment or revitalization of arc·� 

within the 9<?1!1nJ::y ; : and . 

WHEREAS'· Ch�r le�.c- ·R. , )�qyce: and Eunice S. Royce, husl)a:nd. and 

wife, (the Appl_ica�nt?-L,. ;_has submitted to the County through the 

County Administrator an application (the Application) for the 

.financing of a project consisting of the purchase of a parcel 

adjoining the lands they presently own between Main and Washingtor 

Streets, Millsboro, consisting of 11,220 ± square feet, constructing 

a new 201 x 145 1 building to be divided into seven retail stores 

and renovating the existing building they currently own into six 

ground level stores and one upper level store, all to be utilized 

for commercial lease. The proposed project location is between 

Main Street and Washington Street, southwest of the intersection 

of such streets with State Street, Millsboro, Sussex County, 

Delaware, (the Project) and has requested the County to finance 

a portion of the costs of the Project, an estimate of which is 

attached as Exhibit A hereto (the Costs) , said financing to be 

accomplished through the issuance by the County of Economic 

Development Revenue Bonds in a principal amount not to exceed 

$350,000.00 (the Bonds) ; and 

WHEREAS, the Application has been reviewed by a committee 

comprised of the County Administrator, the Director of Finance, 

the County Attorney, and the Director of Economic Development 

( the "Review Committee") ; and 
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WHEREAS, the Review ,o��ommi ttee has mads ;u l.'1H: f ind�he-rsElc 

determinations b:¥ the ·General Ora1..ance, including t required 
1 1: . ) I.' '.l .'' ' •£1ENT 

finding.s that: · r�!· ·· 

(a) the Project is eligible for financial assistance 
,;' ·-1 ,··:�. r. ;,,,. · '· · · ·.:t 'f 

and the financing thereof will accomplish the public purposes 

contemplated by the General Ordinance; 

( b) the Project wi 11 ( i) tend to maintain or provide 

gainful employment opportunities within and for the people o� 
'0, ' . 

the County ; (ii) aid, assist and encourage the economic development 
t ' L 

or redevelopment of the County; and (iii) maintain, diversifr 

or expand employment promoting enterprises within the County. 

and 

( c) the Bonds are to be payable solely from Revenues 

as specified in Section 7 of the General Ordinance; and 

WHEREAS, the County Administrator has advised the Applicant 
.; 1 . ·- ' 

of the Review Committee's findings and determinations; and 
i:. ' �. � .' I 

WHEREAS, the County Administrator has advised the Council 
, r ....' • ... � L ·_ ;; 

of the Review Committee's findings and determinations and has 

transmitted the Application to the Council; and 

WHEREAS, the Council also desires to approve the Project, 

to make the findings and determinations required by the General 

Ordi_nance and to authorize the issuance and sale of the Bonds; 

and 

WHEREAS, the Council has determined that the Project be 

completed at the earliest practicable date, and recognizes that 

the Applicant requires satisfactory assurances from the County 

that the proceed s of the sale of the Bonds will be made available 

to finance the Project; and 

WHEREAS, the Counci 1 deems it necessary and advisable that 

it take such official action as may be required under the General 

Ord inance, to authorize the issuance and sale of the Bonds, 

NOW, THEREFORE, 

BE IT RESOLVED: 
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for the pt{rpose of paying a port<icn1 •oB bhe·J 7<10.strs ,oh .acqutl.5si ti 1th;: 

constnuction and installation of the Ptoject. 

2. In orde:r- to .facilitatet-·:the: c0mmencem-ent�·of ;the: ·Pro�ect�: 

the council hereby determines tlnat · th..e purpos�esf of the-�· Orrltn�nce 

wi 11 be more . e�:rr·f:eeti vely served· •if the Applicant enters in ta 

contracts f0r · the commencement : of ·the Proje0t. ,, as,·; soon · as 

practicab'.le. The Counb¥' tintieridss t'©, ±eimburse the Applicant:. ,.:'f rem 

the proceeds of the, sa.l:e ·of ddh ef "'B'Ci).n:ds1 . for· �costs . ·of·_· the:E>Er9.ject 

incurred subsequent'· tO:.ht·he.:':pass1age ·of this Resolution and prim� 

to d elivery of th?1Bonds�. . .._: 

3. Subject in all respects to the prior advice, consent 

and approval of· the Applicant, . the Co.�n_ty Administrator,r; i�h·hereby 

authorized· and directed� to .prepare · o:r; ·cause" to be prepared and 

to execute and ·file on behalf tof. ·the' County any applications, 

filings ·and certificat.lons·, .. a.ndc�takm such:.: ct.her action as he may 

deem necessa.ry or a'dvisable to. obtainr appr5ovals of the Project, 

to provide for the· ·rssu.ance o.f'; :tfa�, Bonds ·and to establish that 

the interest on the Bonds is ·exempt ·-·from .. 1F.ederal income taxes. 

In addition, the County Administrat0r: is· hereb� ·authorized and 

directed to prepare or 1 cause to be . prepared and to be executed 

and filed on. he'lrnlif · c:Yf' the County alh documents, certifications 

and filings required by the laws of the United States and the 

State of Delaware necessary :.or a.ppr.opria-:te in.· order,.. to implement 

and carry out the matters herein· ·author<itze.d or. r.equir.ed�( by -:the 

General Ordinance. r r · 

4. The County's obligations hereunder shall be contingent 

upon; the receipt of a final commitment to purchase the Bonds and 

all obligations of the1'. County hereunder shall be satisfied solely 

f rem the proceeds- cf the sale of the , Bonds. Approval of this 

Resolution shall in no •-way precl,ude the Council from independent 

consideration (and denial) of any application concerning land 
l 

,tuse matters relating to the Project (e. g. zoning matters) . Issuance 
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which ,,the Council sl:fall .ad:tjr,£:_:.]iaft.er ·the .1- receipt of a fina.1 

commitment which, sha 11 provide for r:�pay,ment in. not mo:re thap 

3 .0 years at an; ,in.tef:"est r?l!t.e.- no_t( to .. �fCC�e�l· .. 8·0%. oJ the primet.r.ate 

generally offer�q-. by· coml}'lercial ,lenders : iI1 S:u s·se�� Po.unty, Delawart:: 

at the time .of , the is$µano�n.:OE· the Bonds. , ,Tge,. -Appl·icant. shal:l, 

have the f u 11 res po115�i}0 i i � t y , :t; o ,. o bt�ai n tl). e is s ua IJG � · 1 of · such ct 

final commitment .... •>The; .caupty,, ·shal_l '..have no � r.es;ponsibili�y :(_<ti€ 

seek the issuance of such. a com:rni,tment. The t�0unt1Y-'1S:r obligatio:on 

hereunder shall terminate one year from the effective date hereof. 

5. This .. resolution shall ·ttake r effect :upon (its pass�age ··by 

Council. ..:. . .:... t :-i .; ::· 

..... : 

\ .: 

I DO, HEREBY 9�.RT�FY .jH.�\T. _THE . roR�·<;W;�.NG:_ IS � . TRUE AND CORRECT COPY 
OF RESOLUTION NO. R 012 86 PASSED BY THE COUNTY COUNCIL OF SUSSEX 
COUNTY QN 'FHE, )Srf1: Dl\Y:·C.W tAPRI�,- lg�,6,•;.J r 

•• r_ � ,' c. 

• l 

I I 
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SYNOPSIS'·: .�lI'hisL In:..: �cenrent:--i:Ras-olut:ioiLl.i 'expresses• t�.e County� st in:t:ent 

to issue .. commer.cial· 'dev.eJ.:opMent:tor.�venue 'bond�· "in 1an· arno.un,t1t .hot:. 

greater� lt-han $]:5.0.,:000,1.@0 fan tEirt@ vi.rrra:ncincr· ·of .a ·project consistd.n�i 

of· the purchas.e1 of' a 1 parcel r1.adjtr.tning the · iands they presenitl¥ 

own between Ma.i:n ·and '.".Washington Streets, .Millsboro 1 consist.ing 

of 11,220 ± square fe·et.,. constn:icting a new· 20' x 145' building 

to be divided· into seven retail stores. and renovatirrg. the existing 

building they currently own· into six ground· level snores and· one 

upper leve 1 store, all to be uti ld:'. zed :for comme;rcial lea:s:e. Th:e 

proposed project lo«::ation is bet.ween Maifu t Street 'and , Washington 

Street, southwest".1 of the intersection of such· streets . with State 

Street, Millsboro, Sussex County; Delaware· (the Project) and 

authorizes the applicant to proceed with the Project in reliance 

on this commitment. The Bonds will actually be issued pursuant 

to a subsequent Project Resolution of Council which wi 11 set out 

the . detailed terms Of 1the · 'bond"" :]:s S)!:lance and Wi 11 approve. the \loap 
l .\�"st' '.'°' .. ' ' 

documents . involved· · i'n:: 'the r k·ran�>'action. The terms of the bond 

issuance will be tailored to meet the terms of the final commitment 

to purchase the Bonds. The County h�� ��}�'1>9b�f
.
gat,i9,i;,

. _to issue 

the Bonds unless the Applicant obtains such a final commitment 

and, in any event, any obligation of the County may be satisfied 

solely from the proceeds of the sale of the Bonds. The Applicant 

has the sole responsibility to obtain such a final commitment. 

Page 4096 



1...: c ··. r .. 1 .·.: · c 1 t ,. ·p· entt n �·-· . _  ,1. -

• 0INDUOEMiEtN!I' RESODUT ION 

... 

CHARLES . D!�.« ROYCE ·AND-OEUNICE· ·S. ROYCE PROJECT 

. : :· +- . 

Estimated Costs of Project 

Land (Purchase) 

Buildings (Constructiod) 

Bufldings (Renovation) : 

Equipment, Machin'ery·; Uti-li ties ·�:;er.· 
Roads, and Appurtenant Facilities 

. .  . ' 

Legal Fees (Including Bond Counsel Fees) 

Financial Charges 

Contingency 

Fee to County (1/2 of 1% of 
Requested Finarrcihg)· 

Total 

, l ' J.  

' .1 \ � . u 

rnT 

I .:.iJJ?.H 

' ' ..... 

9k,300.00 

1 712 ., 3 5 0. 0 0 

10,000.00 

12,500.00 

7,000.00 

4,600.00 

1,.7 5 0. 0 0 

$350,000.00 
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