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RESOLUT[0N.N©� R ·04� 86 

� l ' 

RESOLUTION O F  INTENTION TO ISSUE $1, SOU, 000 COMMERCIAL DEVELOPMENT 
REVENUE BONDS (DENNARD. p·�, ·:Qt:JILL'EN ,. JR.'.'i' 11AND CHARLOTTE E. QUILLEN 
PROJEC T) 

WHEREAS, Council ofUSuss.ex County f,( the County) has heretofore 

adopted the Sussex County Commercial, Industrial and Agricultural 

Revenue Bond Ord inance, Ordinance No. 80, as amended, (the General 

Ordinance) to encourage and assist the financing of the 

construction, acquisition, sale or lease of industrial, commercial 

and agricultural facilities relatea��to the maintenance or promotion 

of employment or to the redevelopment· or revitalization of areas 

within the County; and 

WHEREA S  , Dennard.,_ F; ·'Quillen, Jr. and Char lot te E. Quillen, 

husband and wife, (the Applicant) , has submitted to t�he. County 

through the County AdnfrFliS·t:rator' ari I ap�lication (the Appl_.i_c�tiqr:i} 

for the financing: 'O:fr . a project consisting of the construction 

of a 10, 000 ± sq. ft. , 4-story building containing 24 motel suites 

and 4 retail stores on land owned by the applicants. The proposed 

project location is at the southeast corner of Delaware Route 

1 and Rodney Street, Dewey Beach, Lewes and Rehoboth Hundred, 

Sussex County, Delaware (the Project) and has requested the County 

to ,finance a portion of the costs of the Project, an estimate 

of which is attached as Exhibit A hereto (the Costs), said financing 

to be accomplished through the issuance by the County of Economic 

Development Revenue Bonds in a principal amount not to exceed 

$1, 500, 000 (the Bonds); and 

WHEREAS, the Application has been reviewed by a committee 

comprised of the County Administrator, the Director of Finance, 

the County Attorney, and the Director of Economic Development 

(the "Review Committee"); and 

WHEREAS, the Review Committee has made the findings and 

determinations required by the General Ordinance, including the 

findings that: 

. . , -1-
p;J_9e 4 2 3 7 



(a) the Project ,11i:� e;Ligi_bJr;4�f�.r. financial-1. assistance 

and the financing thereof wi 11 accdrnpl ish the public purposes 

contemplated by the Genera� Grdip�nqe; 

( b) the Project will ( i) tend to maintain or provide 

gainful employment oppprtunities within ,?.nd-- for th-� pepple of 

the County; (ii) a.j.d, assist and en�ourage ·�)1.e econ_omic ,· deve 19pme11t 

or redevelopment . :9:f . the Cau�tl'.:; ;(a.nd" ,J, � iii) rnainta_in , . di versify 

or expand employment ,promot�ng e�te+prises within the County; 

and ' l 

( c) the Bq11d� .. art= -t_;o ,,pe ,payab+e sole+y frqm Revenues 

as specified in Section·] of t):1e ·Ge-p.e.:i;-al .Qrdinanc�; and 

WHEREAS, . th_e. <;ounty Administrator has advised the Applicant 

of the Revier.y Committee's. fin<;ling� and det.e -rmin.�tions,;,_;�a�9.. 

WHEREAS, the County Administrator >. ' I , ' 

of the Review Comrnitte� '?; -fi.ndi�gs and determinations and has 

transmitted the Applicati,on to .the Council; and 

. WHEREAS, the Council a;Lso -,qelsii;-e:s to approve the Proje;�t, 

to make the findings and- :de .te.rminations " � .t • • \,. ' "" required by the G€=n;e1 c.:.ei 

Ordinance and to authorize the issuance . q.nd sale of the Bonds; 

and 

WHEREAS, the Council has determined that the Project be 

completed at the earliest practicable date, and recognizes that 

the Applicant re.quir�.s -satisfactory assurances f:rom the County 

that the prqceeds o� tl�e sale of the Bon¢1.� \:V.i-11 be .. made available 

to finance th�. Pro j�ct; and 

WHEREAS, . the . Cou:ricil deems it necessary and advisable that 

it tak_e suc:h of_f ici.�l action as;, may \·bE? . re1._quiireq under the General 

Ordinance, to authori�e-the issua�ce.�Dd, sale of the Bonds, 

NOW, · THER�FORE-, 

BE IT RESOLVED: 

1. The Council her_eby authorizes the issuance qf the Bonds 

for the purpose of paying a portion of the Costs . of acqu-isitic::m, 

construction and installation of the Project. 
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2. In ) order to· '-fa-c�illiti-a:te :.k_tie;.\ t!omm�.C€rrie'nt·· · :&f -··-��.he t?\f>'Ject·-; 

the Cotihci 1 hereby determines·: that·; :ffiP. l::urposes · of : th:e · ordiri'anee 

will· be more effectivery �)sei�v�: · t-jjf the Applicant enters into 

contracts for the commen6�tn�nt ( of BHe ·'"Project as · soon a·s 

practicable. 

the proceeds of the' s:a:re· · of·· the Bonds for:H:costs of the (' Prb·ject 

incurred subsequent· to ··the· . I:»assage of thl:SJ Resolution ah'd. ·prior 

to delivery of the Bonds. 

3. Subject in all respects to the prior advice, consent 

and approval: of the Applican't, the County Admini-strator is hereby 

authorized and directed to prepare or ·cause:· to be prepared and 

to execute and· file on behalf of the County· any applications, 

filings and certifications; "·and taJce such o'th�r r:a.ct:.ion as he may 

deem necessary or advisable . t:0 ·db:ta .. in' approvals of tne Project; 
- i 

to provide for the 'issuance' of: the Bonds :.�•anrcr .. :'t:o· � ·es:t·abl.isn· th\a · 

the interest on the· Bonds is exempt· from Federal income taxes ... 

In addition, the County Admi·nistrator · isu hereby authori:ze'd :!afl<it 

directed to prepare:· or' 'Cause· 'to· ·be prepar·ed· and to be·· exedutt:,; 

and ·filed on behalf' 1d-f." J the '- Coun�y �··aiF dectime:nts·, certilficafions 

and filings required by the laws of the United States and the 

State of Delaware necessary or appropr":i.:ate in order to implement 
\ 

1 and. carry out the matters herein authorized or required by the 

General Ordinance. 

4. The County's obligations hereunder - sha-1·1 be contingent 

upon the receipt of a final commitment to purchase the Bonds and 

all obligations of the County hereunder· shall be satisfied solely 

from the proceeds of the sale ·of· the Bonds. Approval of this 

Resolution shall· in· no way preclude·· the Council from independent 

consideration (and, denial) of any application concerning land 

use matters relatinq to the Project (e.g. zoning matters). Issuance 

of the Bonds in the ag�regate· principal amount""up to· $"I·, 500', 000 

which the Council shall· adopt· after ·tne receipt of a final 

commitment which shall provide for repayment in not more than 
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30 years at. an interest .1 ;r:ate� ;np_t !tp. ��c���f".B.0·%. of . .the�.he :t:J\ft: rate 

generally offered. by comme·�9ia;l dr�nders._ i:p, S.u.!3s,ex Count}-,, ·0elaware 

at the time of the issqance,.(_,·�·P.:··rthe · Boqtj:s . . : The Applicant shall 

have the full responsi.Oi•.i-.i:tY:i '.t;o o:QtaiI"Ln.:the: ,issuance of such a 

final commitment. 

hereunder shall terminate t©,:©,-e }y.ear fa;om ·th�M�tf�.g"��ve;-rdate hereof.,:! 

5. This resolutillon shall take effect upon its passage by 

Council. 

I DO HEREBY CERT I FY. THAT THE .rFOREGOING' '.IS A; TRUE AND CORREC'D .COPY 
OF RESOLUTION NO. R 045 86 PASSED BY THE COUNTY ·COUNC IL OF SUSSEX 
COUNTY ON THE 6TH DAY OF NOVEMBER, · 1986. ..,,_·�·icr 
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SYNOPSIS: This Inducement, Resolution ,,expnt.�ses the County' s•itintent 

to issue commercial development.1 ·�revenue:· bonds in ·an, \·amount not 

greater than $1, 5 0 0, 0 0 0 for: ··.the,. f inancimg i�of a pro je�ct.:. c;;-0nsisting 

o,f the construction of .a� ';lO;Q.QO ± �sq. t,,..>ft. , 4-story•,- building 

containing 24 motel suites .. and 4: retai·U.1 stores , on, l·al'ld: .owned by 

the applicants. The proposed.proj�ct �ocat!en· is at the southeast 

corner of Delaware Route . 1 apd� R6dney +-.S•treet·, Dewey .Beach, , Lewes 

and Rehoboth Hundred·,,· Suss.ex County, De1awar.e: - (·the 0Pro ject) and 

authorizes the applicant to proceed with the Project in reliance 

on this commitment. ', The Bonds will actually be issued pursuant 

to a subsequent Project Resolution of Council which will set out 

the detailed terms of the :bond i•ssuance -an.d wall approve the loan 

documents invo 1 ved in the "'transaction. The terms of the bond 

issuance will be tailored to meet the terms of the final commitmen· 

to purchase the Bonds. The County has no obligation to issue 

the Bonds unless the Applicant obtains such a final commitmenU 

and, in any event, any obligation of the County may be satisf i 

solely from the proceeds of the sale of the Bonds. The Applicant 

has the sole responsibility to obtain such a final commitment. 
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EXH IB IT I\.· - , s6 

to ue 

INDUCEMENT RESOLUTION 

for 

)I 

DENNARD F. QUITI�EN, JR. AND CHARLOTTE E. QUILLEN 

Estimated Costs of Project 

Buildings (Cons truction) 

Equipment, Machinery, Utilities, Roads 
and Appurtenant Facilities 

Engineering and/or Arch�tectural Fees 

Legal Fees (Inc1uding- Bond Counsel Fees) 

Financial Charges 

Other (Title Search, Title Policy, 
Accounting) 

Fee to County (1/2 of 1% of 
Requested Financing) 

Total 

. .  ' � •. j • - 1 ' .jl 

$1, 300, 000 

100, 000 

20, 500 

32, 000 

30, 000 

10, 000 

7 ,  s o�o 
L' 

$1 , 5 0 0 , Of 1 0 

': 
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